EY MAX LECHTER

US. Foreign Trade in Finished Manufactures

EKPDETS ol domestic merchandise
texcluding military nid) reached n peak
of uenrly $20.9 hillien ut an aomunl rate,
snsonnlly adjosied, in the fivst hull of
1562 as shipmonts nbroad of finished
mamfnctures set a record of $11.%
hillion—sgeme 57 percent of the total,
.3, imports * alzo ¢limbed te an nll-
time high of $15.9 billion at an annual
rate in the same period, with arrivals of
finished goeds rising to move than $5.8
billion—mneatly 37 percent of the total.

Chenging import pattarn controsts
with stable export trends

The ourvent share of fnished goods
in totel exports vepiraenla a minor
variation Mrom the average ratio that
bas been maintiined with little change
in irend threughout the whole postwur
period. In contrast, the pressnt share
of finished manulnctures in our everall
iniport lnde refieets a doubling of the
proportion thnt prevailed in the early
1850,

These developments are & reflection
of the wore rapid growth in imports of
finished goods relative to total imports,
than the corresponding relationship for
exporta of finished poods Lo total over
the past dozen years. The growth mte
of finished goods imports, averaging
over 11% pereant & yenr durving this
period, far outpaced the 4% percent
average nnnunl rise in total imporis.
In the cise of exports, on the olher
hand, both finished manufactures and
the total advaneed at nearly equal
average yearly rates of about B¥
[rereent,

_ In dealing with rates of change it
18, of eowrse, esspntial to consider the
bisa period of measurement. In the
andy 1050's, belore the industrinl gom-
plex of Hurope and Jopan had been
Mully restored, 17.S. imports of finishad
gooda were & smaller proportion of total
e
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imports than in tha prosperous period
of 1925-29 or even in tha depression
yems of the thirties. Exporis of fin-
mhed manufectures, on the other hand,
cliimed a lorger share of totwl exports
in 1950-53 ibhan they had in the prawar
period {sce double chart on piuge 263,
Notwithstanding differetices in growth
expressad in  perceninge torms, the
United Btetes presenily exporla $2 of
finished goods [or every $1 imported,
or o surplus in actual dollir terms of
0 hillien.  In 1950-53, ¢n average, the
actual dollay surplus in such goods was
$1 Lillion less, although then the ratio
of the two-way trade was nearly 3% to
1in our faver, The chart on this page
shows the magnitude of the dollae
aurplus of cxports over imports of fin-
ished mnnafnetures and the ravher mod-
erate expansion of that surplus during
this period—averaging ouly 2 percent
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The dovbla chart on page 26 shows
the historicnl shares of finished Foods
nnad tha other two major economic
clnsges—oodetuils, and crvde and sermi-
moenbfactured mnterinls—in total ex-
ports nnd impeorts. The preponderant
weight of finished manulnciurss in TS,
exportz in the postwar years, and itz
varigtion around an average 55 percent
of the totul, contresis with the still
subsidiary, but rapidly advaocing posi-
tion of fimished goods in our import
irade during the same period.

These slinre polieris have been nc-
comnpanied since the esrly fifties, on
the export side, by Lhe maiutensnce,
alse wiil soine vordalions, of the reln-
tive positions of the two other broad
commadity groupings but, on e in-
port side, by a definite downward lrend
1t the relative weights of both leodstuils
and erude nrul semiinanvfactured ma-
tevials. The latter [aclor, of ilsell, Lias
the effect ol raising the relative im-
portance of finished goods. Crude and
gaimunulnclored  inaterdals, with &
currenl shive of about 42 percent of
total unports, still holda top place w
this eountey's import frada but its
lenderslip is bLeing challenged Ly the
persistent pplrend in the share of fin-
ished goods.

Finishied goods Rey factor in U.8,
total trade surplis

For a hell century or more the Na-
tion's overall tade surplus Laz re-
mined lieavily dependent on ils large
expoct balamee in Gmished mannfue-
tures. Over the pagt decade, howover,
the toial lrade surplus has expandesd
faster—bodi in percentage and in dol-
lar terms—ihon the export balance on
fimished goeds {see br chart). From
1950-53 o thus far in 1982 the total
trade balance ndvanced at on averaga
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annunl rate of 10K percent while the
sxport balance on Anished goods grew
nt & rate of senrcely more than 2 per-
cent n year.

The dodnr aurplus on finished woods
cottinues, nevertheless, to exceed the
total sarplus by an average ratio in the
1060°s of nbout 1¥ to 1, but {his is
congideralaly smaller than the avernge
214 to 1 rolationship which prevailed
in the first 5 years of the preceding
decnde. ‘The lnstar growth in the U.5.
toted trade eurplus than in its axport
bolanes on finished goods reflects not
only the vigorous ad vance in imporis of
finished goods but alse the declining
deficit in the Nation's irade in crode
materinls and semimabulacburss and
tha recant switch froin » deficic to a
surplus in foods (see bar chort}.

Sirncture of Trade

Cupital equipment dominates
Exporis; consurmer goods
Tead imports

The ¢hart on paga 28, based on OBE's
brond end-use cotegory growpings,®
shows the changing struclora of our
trade in finished manuluctures.

As the chnrt revenls, capitsl aquip-
ment exports continue bo glaim undis-
puted londership over exporte—or im-
ports—ol other cotegories of finished
goods and represent the key factor in
mantaining the Nolion's larpe axport
smrplus in fimebed manulactures. Bx-
poris of capital equipment last Yenr
totaled $6.7 billion, of which 1na-
chinery—ite largest component—ie-
counted for two-thirds, o preponderance
dating back n great many years. In
extromie contrnst, enpital equipment
imporis—also heuvily weighted by mo-
chinory and velated items-—antounted
to losz than T billign. So far in 1962,
the dellar value sxcess of exports aver
imports has widenad even more en an
annual bnsis.
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SURVEY OF CURRENT BUSINESS

The growing doller surplus in our
two-way trade in copital equipnent, in
the [sea of much groater percontage
incronsez in imports Ghan in pxports,
hns bean charneterisiic of T.8. trade in
this. entegory of goods threughout the
whole postwar period. From 1850 to
1901, oxports of capital agquipment ex-
panded by one-and-p-third while in-
ports advanced by more than fivelold;
over the same span, however, exports
grew in value by over §3¥ billion pe
imports rose only $600 million. These
diverse relationships point up the core
which must be taken te avaid drawing
foulky conclusions [rom anuch  of
present-doy comment on the subject of
foreign tradae and import competition in
which the discossion fncuses exclusively
on growth rate (percentnge) compari-
sons where n wide digparity in value
magnitades exists bobween tha statisti-
cal sories being compared.

This is not to discount the real
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significance of relativa trends where tha
absolute values are rensonably “eom-
patitive.”” The evolution of this
eountiy's role from a oet expocter to n
net importer, since 1857, of finished
consumer goods providea an exainple of
how o persisiently larger growth rate
in trade in one direstion than in the
other ultimately resulis in the absolute
valne of the initially lower series gnining
nacedency over the originally tugher
oy,

In 1950, exporle of consuiner goods
exceaded imporis by gbouk 3400 million,
ot by a ratio of somewhbet less than
twa Lo one, Capital equipment ex-
ports, by way of comporison, mirpassed
importe by over 525 billion in that
year, reflecting a disparvity of 26 to 1.
The expansion in conswmer goods
importe by over 200 percont from 1050
to 1057 while exports improved by ouly
65 percent, produced a shilt ia the nbso-
lute dollar relationslip of our trade in
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Angnst 1962

munulsctured consumer goods from o
surplua to a defieit position sometime
during the latter year. In 1958, the
continued onlargement in the value of
constomar goods imports, aided by a
shorp $200 million riss, for the second
successive your, In arrivalz of [oreign
pissenger cors pushed thal category
into the top position on the import side
of our trads in finished menufactines.

In the first half of the eurrent yenr,
inports of consumer goods were arriving
ik an annopl rate (Eensonally adjusted)
that esceeded 1960's record iotal of
§2% billion. TLe eurrent peal rate for
this top import category, navercheless,
iz not even & third ne oremt ns the
current record pace of cnpiiel aguip-
oG 8XpOTEs, '

In contrnst to the Nation's switeh
from n surplus to a daficit position on
trade in manuiaetured consumer goods,
the United States still retainzs its
traditionnl rola a3 & net exporter of
finished industrinl supplics wnd me-
terinls {Bbut 8 net importer of cruda
industrind nnterinls). However, that
export advantage conliastad sharply
in the first hall of 1962—to even less
than the narrow differsnce provailing
in 198%—ps imports in Januaey—June,
at n seasonally adjusted snnuni rate,
scored o substantial rise of nealy 15
percent over the total in 1981 (see
panel chart on page 28).  This develop-
nient probably reflects to a lavge extont
the near-duplication of demand condi-
tions existing in 1958—n eyclical re-
covery in domestic business from n year
eatlier combined with the threat of
work stoppsges ariging from the large
number of lnbor confrect expiration
dates scheduled in the steel and non-
forrous metals industiies during the
first 6 montha of the year.

Area Trends in Finished
Manufactures

The changing arca pattern of eco-
nmnje growth and nvestment activity
throughout the world since the mid-
1850"s was characterized in Latin Amer-
ea and Clanada after the bomn period
of 1950-57 by a lagging investinenk
pace nod o Lesitant rate of growth in
GNP, und by strikingly opposite trends
M the highly industvialized nreas of

SURVEY OF CURBENT BUSINESS

Wostern Ewope and Fapah. Thess
developmenis obviously brovght about
rmajor shifte in the rolotive imporlance

of our Jending export marksts for fn-
igled poods.

Exrope top continentel muarket for
Sinizhed goods

While the Westorn Hemispliere in
ngoragata is still the major export area
for U.3. Rnished manufastures, Europe
in 1960 took the lead over both Canada
and Latin Ameriea, respectively, 13 the
top sontinental outlet for such gonds for
the firgt time since the end of the wor
Cnnrda remaeing, howoevor, the NMation's
beat, individunl eountry destination for
.5, finished goods by n substantial
margin over the current second-ranking
morlet, West Germany. The Iatter's
hold on tha runner-up position reais on
the sizable voloe of itsrecent Lurga ensh
purchnse of U.2. apecis]l category mili-
tary equipment. If such exports ara
excluded from thae comparieons, Mexico
rnd Japan rank as the gecond and third
most important single marlceis, respec-
tively, Canada's lead g8 an individun)
export outlot for U.S. finished manu-
factares in 1862 thus far is o command-
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ing 54 to ) over Japan, our top morket
autside the Western Hemisphere, bul
this ratio represents a sharp contreetion
af tha 10% to 1 margin in 1959 over the
zama major sversens morket.  In 1960,
Britain was the leading destination out-
gido the Western Hemisphera.

The downward shift in the relative
shave of the Western Hamizpliera a3 n
marlcet for owr finished goasds—fram
about 57Y% pereant in 1958 to about
48% perzent in 1961, with o Torther
decling evident in the curvent Yom—Iisz
explaived only to o minor degrea, how-
ever, by the whittling down of Canada’s
leading position; nor does the lose of
the Cuban export market in Lintin
Americs, amend the explanation signifi-
eantly.

The major factor was the steap 2-year
advnnea in the Aow of T.S. finighed
manulnetures t¢ Ewrope and Japan
which swelled by over 70 pereent, or
F14 bilion—mostly in the form of
capital equipment, As exports to the
Western Hamisphera, in contrast, de-
clinegd by ower $Y billion in the smne
period—ar remained nearly stignnnt i
sdjastiont is mnde for tha loss of the
Cuban market—te combinad share af

FANBHED GOODS EXPORT BALANCE CONTINUES TO RISE
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% &Dnclining Daficit in Gihar Goods Hat Contribytad To Atcalaratad Growth of Tatal Surplue
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the overseaa industrinlized areas rose
{rom 21% to 31% porcens. In the first
part of 1982 thesa divergent relation-
ships were nmplified, thus farther ex-
tonding trends already in motion prior
to 1050,

In earlier years—dwing the postwar
period until 1958-57-—tha aren share
relationships were genernily teending
in the reverse direction, that is, the
Westarn Hemisphare shnre was rvisitg
and that of Euwrape [folling. That
period was climoxed in late 1956 and
antly 1957 when the natural ressuree
development boomes reaclied their peaks
in Canada and Venezueln and then
receded .

In 1858 the EFuropsan Common
Murket come into being and proved
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SURVEY OF CURRENT RUSINESS

to be n Forcelul motivation and stimu-
luz for the dynamic investment boom
in continental Hurope that shortly
followed. Private 1.8, copital played
n port in both arens, with the volume
of T.8 direst nvestment outflows
tracing the eading and beginning turp-
ing pointa, respectively, in overall
investmont volume in the Wastern
Homisphere and in Europse. (Whila
LS. direct investment Hows are not
a veliable barometar [or tracking ahort-
terti ups and downs in total invest-
ment octivity sbread, they can serve
this purpose quite well in the ease of
important sacular turnabouts in sueh
netivity.)

The shifting srea pattern of foreigh
investment, and the transitional period
of reduced investmant. activity in 19568-
59, is closoly reflacted in the movement
of TS, exports of capitsl equipment
(zee pnnal chart and text tabla on
this pnga). The resumption alter
1959 of the postwar growth in U.5.
machinery nnd other capital goods
exports, temporarily interrupted olter
1957, reflects the replacement of West-
crn Buropa in the role previously playead
by Cannda aud Latin Amevica.

Imports from overseas industrialived
areaF

Europe and Japan hove traditionally
bean principal foreign suppliers for U.5.
finishad moods import regoirements,
Tazether, these industrinly developad
oversans areas have lntely seeounted
for aboutb two-thirds of the total of
sueh imperts, and for aboulb nine-
tentchs of oll T8, imports of manu-
factured consumer goods,

Conada holds the tap individunl
pozition in our import teade in finished
poods, ne in our exporta (gee table 1),
though thie is trua only by virvtue ol
ita heavy shipnents of newsprint—a
commodity with o lesser degrea of manu-
lctoring eomplaxity then most other
finished gowxls, Excluding such ship-
monta—-with o valoe nearly unchanged
for the pust severa]l yours of wpproxi-
mately $660-8075 million o year—
Canade’'s share of U.8. finished goods
imports has baen running a steady
one-tenth of the total, or about at no
annual rate of 625 million hom 1253

Augost 1R

Aven changen in LS. private divent invest-
mont ond in U.3. exports of maehincry
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to the preseni. Combined sith Latin
Amerien's low level of salea aunounting
to less than $150 million a year, the
Wostern Hemisphere's nggrepate shave
during this period has been sbout ene-
sighth. On this basis, Chnade’s role
&8 pringipsl single supplier of finished
goods in the United States gives placa
to Japon, which ctorrently, and lor the
past 2 yem=z, hag hald the position. For
some years prior to 1860, the lead
position secsnwed betwoenr Britain and
Germany.

Tuhle 1 showe that the respective vel-
ative positions of ench of the major arens
of the world as U8, import sources
for finiehetl manulnctures have been
maintained with 8 fair degres of st-
bility duoring the last 3% years, due
partly to the comparvatively moderate
variatiens in the plobal total of such
imporie over the period. Thie is in
strong contrnst, it will be notad, to Lhe
substantial shilts in nren rolationships
obacrved [or exporis,

Trade Dolance on finizhed goods
changed

Diffevences  discussed above in the
value movements and nren relption-
slips betwean zxporie and imports of
finished manofieture2 in the past 3%
yoors have wrought some signifiennc
changes in our bade bolnnee on such
roods during the peried.

Perliaps the most atilang of bthese
5 the shorp ewing in our balance with
Weatern Europe Irom a deficit of
{—) %1 billion in 1959 to a surplus of
$% billion in 1961. Tha lmprovement
of o billion and a hall doMas in just
2 yemrs was the essentinl fnctor in the
simultonecus expanszion of $1.6 billion
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in the global surplos on finighed mann-
fnctures. The lotter balunee reached
a total of $5.85 billion in 1961 and
brondened {urther in tha firsi helf of
1962. In each cnse the upwnrd move-
nient of the balance alter 1959 was
essantinlly o function of the greater
abaolute and rvelativa strength of ex-
porta than of imports {gee table 1).

Controriwise, 0ur two-way trade with
Conndn  in  finished monulactures,
though continuing to produes ita cos-
tomnry larpe export surplus, showed
little warintion in either direction and
brought only p minor movement in
the balanee, from %$1.5 billion to some-
what less than $1.4 hLillion, betwesn
195¢ and 1961, The first 5 months of
1862 have witnezsed n noticeahls en-
Inrgement of that balance, howaver,
with the mora rapid sdvance of exports
than imports.

Despité the dramatic tuwnabout of
our trmde position in finished poods
with Western Europe after 18569 the
export surplus with ilint aren is cur-
retitly less than hall that with Canoda
and about o third the size of vur axpert
balance with Letin Awmernca. The
decline in the lust instance of about
$% billion reflecte primarily the disop-
pearance of the Cuban market—our
net trade position with the other 19
American Republics in nggregate has
undergona livtle change.

Our trade in finished goods with
Jnpan hes been in  deficit—varying
dallar-wise moderately above and
halow an avernge of 2 hall billion
dollars—for & number of yonre in the
recont past. ‘This is in contrast to the
vsusl heavy oxport balance in our
ovorpll trode with Japan—arising ont
of our siznlle trade surpluses in cronde
mmakerinls (row cofton, scrap melal,
ate.), and in foodstufls—and reflects
the large influx of Fapanese consumer
goods which substantially exceads tur
amaller, but growing, enles of eapital
equipment o that eountry.

The traditionnl tade surplus in
finished goods with the lesa developed
nrens of the world has been eodging
upwrd 1n the past lew years, doubtless
due in econsidersble measure to aug-
mented demand stemming fram the
gteppad-up flow of U.B. Governmant
orants and loans for development and
balanca of paymenta nsgistance.

SURVEY OF CURRENT BUSINESS

KEY COMMODITY SHIFTS

—Growth and Decline—

Foporta and dmporie of finished
manufactures over the prat decade,
broudiy sketehed in terme of the total
and of ite large end-vse category
components in the preceding pagoes, gro
axamined in closer detail in tabla 2.
Tiint table sharpens the foeuws of
analyeia on the key commodity group-
ingg which have supplicd the major
impetus to the shifts in the larger totals
between 195053 (anneal average) and
1961.%

3 Theewuimodby grouping [3ted n the tablo prowids o0
THTEMNL coverage of b Mation's two-oray bmudd I Ontaleed
podd in both bosn pordoi. 16 40 recomnized Hae asal
groupliga are 3l too vgprepobino o permlé o product-by-
Hedoet ar oven Indusiry-hy-Imhsry roowarson of cepota

and Infsortd} soh m e porlyat wodld ropresunt n onedor-
toking boyond Hw seopn of this oreiobe,

20

Ninproventent in machinery, trons-
port, and mifitary egquipmaent

It is clearly ovident from the “Im-
provement” seetion of table 2 that the
large value excess of exports over
mports of total finished manufactures,
which hns ronged from 35 billien to 86
billion over the decada since the carly
fiftics, is concantrated rmong the major
items of capital equipmoni—non-agri-
cujtural machinery, aireraft, raihwoy
equipment, and spocial eatagory poods.
These items hnve necounted for most of
the $2.9 Gillion oddition to our export
balanee in the past decads, sufficient to
grercome the deterioration in sur trade
position in other wommodities—prinei-
pully consumer goods bond certain
finished industrial meterials—of about
#1¥% billion dollars.

Table 1.—Arca THatvibution of 1.5, Teade in Finished Monn factures—1958, 196, 1961 and
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It is iuteresting to note that, lov the
most  part, the specific eommodity
grovpings which loom lorgest in exports
nd bhave contributed most to tha im-
provement in our export bnlance are
thosa for which imports mve wirtyally
nonaxistent—as in the casa of construe-
tion machinery, relling mill machinery,
ruilway equipment, and wuto paris for
wssembly—or are dwarled by sxporis.
Exceptions are confined to nivcreft,
electricnl machinery (for industrial use)
and the bosket grouping of “othar non-
ngricultursl machiney and pares.”

Specinl category goods represent o
distinctive commaodity groupmg which
provides n very sizable—nearly $0.7
billion in 1961-—and recently acceler
nting contribution to the Nation’s ex-
port balance on finished manwinctures,
This export grouping, however, cannot
properly be considered ns reflacting this
country’s competitive advantege in the
international markst place, sxcept to
the extent that an estbmaied one-fifin
of such goods may he classifinble as
nonmilitary exports.! The remaining
four-fifthe covsists of military equip-
ment eeaentinl to the dafenge reguire-
mentz of foreipn governments and for
whizh they are willing to pay.*

Our two-way Grade in nireraft has
niever failed to produce o substantial ex-
port halanes, the magnitude of which,
howewver, hos finetunted during the
past decade [rom an sonunl Ligh af
#% billion in IS0 to less than 550
million in the esrly 1950's. Churent
indications are for a sharp drop io
such exports in the second half of the
current wear from the high volume
previiling for the past 2¥%  years.
This characteristic volatility can alter
gur export belence in finished mon-
ulactures very significantly in certmin
Fenrs.

Degerioration in consumer goods,
steel, ond petroleum.

Whercas our brade i machinery and
commercial trapsportotion equipmant
hes customarily produced a large ex-
port halance which has expanded over
the longsterm period with, for the

4, Amnny theso 4y Hatinon fobes, TRdor eaifHmnE for
aireda, commerelal ped-alvmndt angioes, lusding geor and
purts, and sirecods pround handliog equipmoat.

5 Farment by mede In e or wndor cradit apronpamenig
with rofuvoly short ropoymeil P

SURVEY OF CURRENT BUSINESS

Augazt 1082

Table 2.—5hilts in LS. Trude Pasition for Stlected Produet Geoupings of Finished
Mnnuloetieeg !

[hillboA ef dolkore)

104 - 5%
iniiaeal

1Mt

Lhady ] o]

CITANGE Irpm

sunlin] average b 1

-8

Tonoory=3lay

Ttk
parls

Im-

pocta

LU

L]

OHANGE kam
Joamury-hlay 1061
1o Junuory-blay 12

Ex-
oLt

T

porte| T,

Tunkmon
[HY]
oo

=3

Produet Zroaplete Ehﬂ-u’ II’IPED‘-’EMM In "Trado Tesliun

[Inerooso n eapert bt wrlleh Iropon
Frapart Tl

imprart be cenart bolunos, o denrooes by
Mo}

1033 Le 108L

Tocnnry-Moy 1001 1o Jsnuary-hluy

iUheludon aghy dan ¢
provaksiet from 1d-33 o 1901)

i Al
2, 15 |[4-2 8l
emaaf| 1 HIB
[ I
1L B (L WL
ol
[ o
. i i
Csmetion, <sewimbing, Infilog ol
ftd mﬁﬁum:ﬂ....ﬂ .......... [;-l;lﬁ lf‘li“ +300 # {%HT
m-lll-rrvuvrl—-‘ ------ +Hﬁ +I,m ;‘fi{‘fdjr:gifﬂﬂv__“- L
e I3
B il chimary nod 2:H
log mmﬁ‘:mé ._f_,._.ﬂ'. ....... " o i T M wﬂ
] A —— -{hh ~ Prereene In'on| B ||
. pirt e
Mocldne tools ond moial working
madunsy wed porls -
H
|
1
....... ]
4 L6 Paliv
- ‘i
T
+Hl 68
Aparta i
Imports. . ceaicaea e P
m -H} I-m —ri‘m-n;:,:.n"' +i +l§?
Follwar sguinmant wnd ports: net
I‘:purll ..................... mﬂl {lﬂl +i2 0y {‘;H
i U R o | R
..Iutmntlﬂ pm-u!urmmh'ey “
1“. .................... 150 {P& + T 167
SR -JE?N +&6 —u;m E::e CYET ft}w
Other aviomatics paris awd poce-
b o Ik 45
Ermh ________________ - ﬂg 3 EuE ) I ﬁ
FHER, +1 | Hmu ’:iu- -+ +ld
Ohwmnlenls ood raluted ko
i*.,,m:'ﬁ“ --------- A B e i
Bl +3ab +m‘}':$nﬁﬂ=:'u- Jaa | +oer
“l’.!uh” ?N:lnl ., mill-
dm‘m LT ]
quHj E ¢qu| 182 [ - A X0
i u,JZJZf:L‘ """""" i - BN P
WA v e mm—— 4162 | 442 :Pl;:mmm S5

.
-2, 08}
1, Mfg
e
+1, 77

7

T

H1a

10
THE s

Rl -:l:i"i .........
S3E
<167
41
1in
|
i v i
- - =T
ST I — .
[ N & [ [S—
Rl o
. +3
m ------ e e e By
ol ==
B e Y
=
1.1 [ R
Bl 7 ¥ v
...... 74
Lo L T
:5-- IR
...... ¥ i
o)
........... 5
NUTE - .
[
..... o 44
- T
e
Sl
i
1tz
— FXT -]

1. Basnd on ahinges bed e 1080-43 ] g dbid IMH,  CunBandilies Bl prod s 00 ebirdhigo of bl
Eotieg tratie B ko] TAmihetaor L Lde Sk Br s porsdt eovrhid

*Imporis negligibia.

Bourey: V.8, Doparbmant of Cowmars:, Oilee of Auamees Eoovmies, om baela dacn of Bursnn of the Conaay,

mast pnrt, only minor inreads in valus
tering on the part of imports, our two-
way trade in finished econsumer goods

in aggregate has reversed itself com-
plataly—frpm an sxport balanes of near-
ly $500 million in 1950-53 (annual
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B, Trade Pasltion f tod I ; . . .
Tuble 2.—Shifta In U.5 M'na:r lan m:t} Sele:ﬁn“ e;mlunt Growpings of Finisbed avarage) to o deficit pozition of over

MIhomes of dollors) {—) $600 mttion in 1961.
Thiy deterioration of $1.3 billion
A O et ||/ oora- ey ;ﬂ’f.ﬂ?ﬂ,"w*?ﬁ‘m sccounts for most of the $1% billion

froonc] I —— m“w'”n"i]m totel decline over the decnda for tie
averape e | am |98 Y s e | gs | o ‘}'f:n“?r'i“ items shown in the second section of
paria | ports | g porta poris| <20 fhe  table,
=" =)

Product G Bhawing DETEEHIRATION In Trode Dueiul Nearly thres-fourths of the declina
[Dearonse In Gxpark ba :ﬁmMMI%mstmlnmhnnmlmummn in our tende position in consumer goods
wos concentranted in consumer durables

Jauuary-hay ltllﬁu Tonear =By

YIG-53 to 1061 e {including autos). This i perhaps
aeinTbrtion o o gy Nobaurprising inasmuch as trade in such
L | agri g | wl”’ - .. Adurables nccounted for almosh two-
ok b 41,383 | 2588 [ Swich S| oy thirds of the two-wny trade in all
kpord ko consumer goods in both 1950-53 and
balance in 1961.

- - T [ 18 nr | +1£ While our pet trade in passen et
i A ey o= T e carg over this period has shown the
repor! o topert most deterioration of any single prod-
e oel Fatta. ad uet listed, with a huge sightfold gain
wr | 4m ] umt o in imporis accompanied by a simul-
A8 e & Z P2 l--5 tanecus one-sixth drop in exports, tex-
srpert helosen tiles 08 & group have registersd the
mporta me| 01| H1® : $ol 3|7 wifoo Torgest net loss. Within this group,
anes il Ml s i mted B B ==l =% imporis of finished consumer taxtiles—
TML“EMDI ..................... | mul 0| -@ Preh BTN Y O T apparel, heme furnishings, Btl}—hﬂi..‘il"ﬁ
L e ——— i el M| - [ fM[-o  scored the lnrgest sdvance, reflecting
pme T ebemce the penetigtion of Far Enst suppliers
Cottan dlath ond mateclals | oo| wsl -l wl wl -l of"cheap price-tag" shirts and blouses,
A W S —— 4ol | 408 |5 ek ||| 4| i [ t® g cetton trousars, housedresses, etc., and
Sther rishod tortile vobotals: erpr#et aloNcE the more recent goina in higher-priced
E’E}%:::::::i:::::::::: &l omlrE ped ol sl opporel from Europe, especially Italy.
Bt T R s | TR TR ™ 4. Nearly as large o gein dollarwise,
A e S o snd aven lergar percentapewise, wus
m| -s ol mioe |l mnds in the grouping of eomsitmer non-
3% |5 w gy Sal| o -5 durables other than textilas, veflecting
tmertbatamce the outstanding sdvanes in imports of
inexpensive rubber ond lenther fool-
-4 Mkl ey I Wl "o wear. The expansion of n number of
O e | T T® Y| ™ U, export items in this grouping,
| e T3 Y S ceer. Such ns cigarsttses, baoks, ball-poiné
T B e || 28] Biooy =% peos, ste., has moderated our net

Potscboympeoduicts (sus seulmi ) et e trading loes.

I [ 11

Ex £ T, H1 ﬂ B | ]% 1}; =12 il Qur trade in consumer olectrioal
n-Jm" o FE uﬂ:ﬂﬁ? Toa || 4w | m[UTLTTEE goode still shows a trade surplus, but
Greupings Ehawlsg RELATIVELY UNCHANGED Trado Pecilon 3:;53;’1;“]1? tﬁﬂ?; ::II};D?WII sﬂ
g 1 it e | T [ TR Y s the entira impork rise here s in redics
A Rl Bt Tiay et ~#  and parts, in which trada we are Tun-
P P il oy hovsoon ] ] ol ning u defieit that expanded shesply
Pﬂpgr Ard mﬂl.lllu U“‘ﬂc nm' TR | = Rl Bl EEEA CEEER —& i.n t-h'q- ﬁl"ﬁl‘- E mmthﬂ ﬂf 1%2.- Hﬁ:w—-
“fmmu.............-...,,. I Wl Sy e i‘ upl o f Ll evar, the U.S. export surplua in mojot
R S emal B | ool X eppliences—refrigerators, home air con-
1 ditioners, washing machines, and tele-
bl Wl S il I LI M1 bl 1] a‘ats—-—it.&rna in which we find
+17 =2 Aoty +M +H  vory minor import competition—has
ol gl @1 B wwfnn; onot ndvenced sufficiently over the
fa . e T e ~H  decnde to offeet the deficit in radios.
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